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The process of funding 

Postsecondary Education 



Higher Education Access Partner / PHEAA 

Your presenter: 

Linda Pacewicz 
lpacewic@pheaa.org 

570-592-1209 



Today’s Agenda 

Applying for Financial Aid 

What sources are 
available 

Identify what is needed 

What happens next 

Making Smart Decisions 



73%

10%

16%

40%

40%

19%

20%

54%

26%

0%

20%

40%

60%

80%

100%

1950 1994 2011

Professional

Skilled

Unskilled

Source: U.S Bureau of Census and Pennsylvania Department of Labor & Industry, Center 

for Workforce Information & Analysis (Pennsylvania statewide)

Unskilled jobs are disappearing; demand for high skills is rising 

The FACTS: 
80% of jobs today 
require some sort of 
training beyond High 
School 



 a few more FACTS …. 

 

Average PA student loan debt = $28,000  = $300/mo for 10 years 
 

Average additional earnings with higher education = $2,100/mo for 40 years 
 
 

 Approach affordability from a consumer standpoint 
       Be open minded and use a diverse college search 
       Give yourself a low cost alternative 

 
 IF Facebook was a nation, it would be the 3rd most populous country! 
 Be smart.  
 

Buy an EDUCATION, not a SCHOOL, there’s an option for everyone 



What is Financial Aid? 

 Financial aid 

consists of  funds 

provided  to students 

and families 

 to help pay for  

Postsecondary Educational  expenses  



Types of Financial Aid 

GIFT AID:  Scholarships and Grants - FREE MONEY 

      Federal Government, State Government, Schools/Colleges 

      Organizations, Businesses, Community, Employers, FREE Internet Search 

           BASED ON:   Financial Need     or     Merit  
                                          (assets, income, family)           (ability, actions, criteria) 
 

 SELF HELP AID:   Loans, Work Programs 

      Loans are Borrowed Money (Must be paid back) 

           Federal Government, Banks, Schools/Colleges 

      Work Study Awards: Earned Money 

            Wages earned by students working in jobs, coordinated through the campus 

             Availability varies by a school’s participation 
 

 Tuition Reimbursement -  employer sponsors education 
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First Step to Financial Aid 

…. the FORMS …… 



Starting the Financial Aid Process 

    Know what financial aid forms each school requires: 
 

ALL SCHOOLS REQUIRE:  

 FAFSA  (Free Application for Financial Aid)  after Jan 1 in Sr. Year 

 Required by all schools, PHEAA, and some scholarship organizations 

 STATE GRANT Form (SGF) through PHEAA 

 Required for first year students (and may be requested for subsequent 
years) = after FAFSA is completed 

 

SOME SCHOOLS REQUIRE 

   CSS Profile required by some postsecondary  

           schools and scholarship organizations 

  Institutional Financial Aid Forms  
       Internal school forms  



Know When to Apply for 

FAFSA AND Your Deadlines!! 

Federal Deadlines - Apply anytime after January 1st of the upcoming 
Academic Year to the end of the Academic Year (July 1st through June 30th) 

  Seniors:  after Jan 1st 2014    Juniors:  after Jan 1st  2015 
 

SCHOOL DEADLINES – some WILL be earlier 
 

PA State Grant deadlines  
–  May 1, 2014 - First Time and Renewal Applicants that plan to enroll in a degree program 

or a college transferable program at a junior college or other college or university 
 

– August 1, 2014 - First Time applicants that  plan to enroll in a community college; a 

business, trade, or technical school; a hospital school of nursing; or a 2-year program that is not 
transferable to another institution 

 



   FAFSA:   Free Application for Federal Student Aid 

    www.FAFSA.GOV 

FAFSA is the primary FEDERAL FORM for 
financial assistance to attend post -
secondary school. 
 
It determines: 
EXPECTED FAMILY CONTRIBUTION, NEED  
        and ELIGIBILITY for: 

 

 Federal Programs - Grants,Loans & Work Study 

 State programs – Grants, Work Study 

 School Need Based Programs - Grants and 

              Scholarships 

 

Must file a FAFSA to be eligible for these 
programs each year a student attends 
school 
 
File ON-LINE - Fast, Secure, SKIP LOGIC 
and Built in Edits 



Personal Identification 
Number (PIN) 

• Sign FAFSA electronically 
– Not required, but speeds processing 

 

• Website: www.pin.ed.gov 
         OR 

     Links are within the FAFSA for a PIN 
 

• BOTH Student and one Parent sign with a PIN 
• Write it down and store in a safe place 
 You’ll use it again for: 
- Renewal FAFSA  
- Check on the status  and make corrections on the FAFSA 
- Sign a Stafford Loan Master Promissory Note (MPN) 
- Complete required entrance and exit loan counseling 
- Review their loan history at NSLDS.ed.gov 
- A Parent PIN enables  a parent to sign the FAFSA and sign a PLUS loan MPN 

http://www.pin.ed.gov/


Student status: Who is independent? 

• 24 or older on Jan 1st of award year  
                        (born on/before January 1, 1990) 

• Veteran (includes active duty personnel) 
• Working on graduate level degree 
• Emancipated minor in legal guardianship 
• Orphan, in foster care, or ward of the court at    
    anytime when student was age 13 or older 
• Have legal dependents other than spouse 
• Student deemed homeless by proper authority 
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Whose information goes on the FAFSA 

 Dependent Student and Parent(s) 
 Independent student – only their info 
 Divorced or Separated Parents -> Custodial Parent: the parent that 

you lived with most during the last 12 months, if equal: the parent 
that provided the most financial support 

 Divorced/Separated parents who live in the same household  
 Same Sex Parents 
 Stepparents 
  Adoptive parents 

 
  Foster parents - No 
  Legal guardians - No 
  Anyone else the student is living with - No 

http://www.clipartillustration.com/image/orange-man-drawing-with-pencil/


Information You May Need to 
Complete the FAFSA: 

– Social security numbers 

– Drivers license (student only; this information is optional) 

– Federal income tax return (1040, 1040A or 1040EZ) 

– W-2 forms from all employers 

– Current bank statements  (checking and savings) 

– Current business and farm records (if more than 100 employees / if you don’t live on the farm) 

– Records of any stocks, bonds and other investments, including 529 
accounts 

– Additional untaxed income, tax records may be needed such as: 
Veteran’s non educational benefits, child support paid/received, 
workers compensation, disability payments.  

– Alien registration or permanent resident card (if not a US citizen) 

 



Student: Dark Blue Section 

Parent: Purple Section 



FAFSA  TIPS 
• Don’t mix answers for student and parent information 
 

• Ensure SSN accuracy 
 

• Gender question is optional – answer it! 
 

• Have federal income tax and other related information 

         as references 
 

• It’s OK TO ESTIMATE if Taxes aren’t filed yet  

•Updates/Corrections can be done later using the 

         IRS Data Retrieval Tool 
 

•Don’t Delay, Don’t Miss Deadlines 



IRS DATA 
RETRIEVAL TOOL 
- after taxes are filed 
 
 

  Automatically pulls in 
IRS Tax info and places 
data into the FAFSA, or 
overrides estimates. 
 

REQUIRED!  
 
 

ALSO in Student Section 
if student is filing taxes 



      FOTW – School Selection 
Look at more than one! 

You can add up to 10 colleges 

Schools will be able to 
see your information 
when you list them on 
the FAFSA 

Once your decision is 
made, Update your PA 
Grant Information with 
the school you WILL 
attend. 



FAFSA Completion Page 

Apply for your State Grant  
From the FAFSA  
Completion/Confirmation 
Page 

CLICK HERE 

TRANSFERS FOTW data to 
the State Grant Application 

Start your state application  to apply for Pennsylvania state based financial aid 



Online State Grant 
Application 
Link off the FAFSA  Application  
CONFIRMATION Page! 

 

Missed the link or it wasn’t available? 

-  Link in an email sent to student/parent 
         from PHEAA …or… 
 - Go to PHEAA.org; State Grant Program;  
          and Complete the Form 

 

• Additional questions needed to 
determine PA State Grant eligibility 
– enrollment status (full time/part 

time) 
– value of PA 529 College Savings 

Program 
– program of study for students in 

vocational programs 
– employment status 

• Help screens are available for all 
questions 



All Done….. After mailing!   

Print & Mail 

You MUST print, sign and mail in the Grant Confirmation Page 



Forms are filed 

 

…. now what …. 

 

 



The process continues…. 
 

Department of Education’s Central Processing System uses the 

information to calculate and create your Need Analysis 
 

• EFC Calculated 

• SAR / ISIR – reports your eligibility for programs to you and schools 

• Grant eligibility calculated 

• Schools receive your results 

• You Apply to your school choices 

• Schools produce Award Letters (Aid Packages) 

• You Compare Award Letters 

• Determine true cost of school & make choices 
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How is EFC Calculated? 
Expected Family Contribution 

  The EFC is a number derived from a federal formula which considers a family’s income, assets, and other factors 
when determining what a family can reasonably be expected to pay each year.  Although, it is NOT the amount you 
will pay each year. 
 

• Parent contribution + student contribution = EFC 
• Bulk of EFC comes from Income  
            - includes allowances for taxes, working parents, and size of family 

 

• NOT AN ASSET: Home, personal property, qualified retirement funds, and value of 
life insurance is excluded from assets 
 

• Asset Protection Allowance is applied against parent’s reported assets 
          - based on age of older parent and number in the household, along with income  
• Parent asset contribution   =  roughly 6% of assets, are used in the EFC calculation 
• Student asset contribution = roughly 20% of assets are used in the EFC calcualtion 
• Student income contribution = 50% of amounts over $6,260 - used in the calculation 

• Parent contribution divided by number of children in college  
          at the same time  



What is Need Analysis? 

A process where Schools use SAR calculations 

 to determine a student’s financial need  

 based on: 
 

Two components: 
 

1. The student’s Cost Of Attendance at the chosen 
institution  

2. The student’s Expected Family Contribution (EFC) 

 



Cost of Attendance 

  The Financial Aid Office will include the Direct 
Costs in determining the student’s annual cost of 
attendance at that school: 
 

• Direct College Costs            Indirect College Costs 
– Tuition                                  -> Transportation 

– Required Fees                     -> Personal expenses 

– Room                                   -> Dependent care expenses 

– Meals                                   -> Dorm furnishings 

– Books and Supplies     
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Net Price Calculators 

            The Higher Education and Opportunity Act (HEOA) of October 2011 
requires schools to offer a net price calculator on their Web sites 
 “Enables current and prospective students, families and consumers to determine an estimate of an 
individual net price at a particular institution.” 

 

• ESTIMATED data must be provided by each 
institution:  
– Total price of attendance 
– Tuition, Fees, Room and Board 
– Expenses (ie personal, transportation…) 
– Estimated total merit and need-based grant aid 
– Estimated net price (attendance minus grant aid) 

 -Does not include scholarships – 
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Special Circumstances 

If things change…. 
•   Divorced or separated parents 
•   Stepparents 
•   Adoptive parents 
•   Foster parents 
•   Legal guardians 
•   Living with others 
•   Recent death or disability 
•   Reduced income 

 



Available Funding 

Options 

Federal 
State  

College 
Financial Aid Programs 



Federal Programs 

• Pell Grant …………..... up to $5645 
   Amount determined by Need Calculations and awarded to most financially needy students 

 
Campus-based aid – amounts determined by FAO 

• FSEOG…………………… up to $4000 
• Perkins Loan  ……….. up to $5500 (fixed 5% interest rate)  

• Federal Work Study …… FAO determines 
 

 

Student must be enrolled at least half-time and meet 
satisfactory academic progress. 
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PA State Grant Program 

• PA State Grant*  
• Full-time, in PA…...….up to $4,363  
• Part time, in PA……… up to $2,181 

 

• Out of state….. Up to $557. in DE, MA, OH, RI, VT, WV, and DC 
 

• All other states….up to $500. and  NJ, NY, and MD = $0 
 

 

Amount determined by FAFSA calculations and Cost of School 
 

*Must be a resident of PA, attend at least half-time in a minimum 2 
year program and meet satisfactory academic progress – see 
pheaa.org or the PA Student Guide 
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Federal  (ref: StudentAid.gov) 
Teach Grant - up to $3700 
Iraq & Afghanistan Service Grant  
Dependents Education Assistance (DEA) Grant - Veteran Affairs 
Vocational Rehabilitation Program (students with disabilities) 
Americorps - www.americorps.gov 
 

State:  (ref: PHEAA.org)   
Post Secondary Education Gratuity Program (PEGP) 
Partnerships for Access to Higher Education Program (PATH) 
Pennsylvania Chafee Education and Training Grant (Foster students) 
Blind or Deaf Beneficiary Grant Program 
Pennsylvania Targeted Industry  Program (PA-TIP) 
Pennsylvania State Work Study Program (SWSP) 
Aid for Military and National Guard  students/families 

Other Federal & State Grants  
Based on specific situations and criteria 



A word about….. 

SCHOLARSHIPS 



Scholarship search:  
Don’t miss out on FREE Money 
 Start early – and KEEP LOOKING 

 Don’t forget to continue studies! 

 Create your story 

 Don’t  PAY  for information  

 Searching and Applying for 
Scholarships are FREE  

 If you’re asked to pay, it’s not 
free money -  (scam..)  

 Note requirements; check School 
Websites:  Activity, Athletics, 
Essays, Participation, Research 

 Don’t miss DEADLINES  

 Write it down! 

 

www.fastweb.com 
www.educationplanner.org 
www.fastaid.com 
www.finaid.org 
www.scholarshipexperts.com 
www.scholarships.com 
www.scholarship-page.com 
www.zinch.com 
www.dosomething.org 
www.collegeprowler.com 
www.studentscholarships.org 
www.collegeboard.com 
www.collegeanswer.com 
www.collegenet.com 
 



Increase your Scholarship options 

Organize important information that can increase your 
chances of obtaining scholarships! 

 

 Create a Profile or Resume 
 Interview your student, year after year. 

 

 What makes you stand out? Who are you? 
 Besides grades, class rank, test scores 

 

 Document your information! 
 Personal/Performance – sports, music, art, achievements 

 Extra Curricular Activities – jobs, hobbies 

 Volunteerism, Community Activities, Employment 
 

 Recommendations :   
 Faculty, Coaches, Employers, Community Leaders… 



SCHOOL SCHOLARSHIPS 

• Every School is different 

• Don’t let Price stop you from 
applying/checking out a higher cost school 

• Schools may have Internal Funds to award 

– Varies by school 

– Criteria varies 

– Check their websites (financial aid, admissions) 

– Note DEADLINES 

 



Pennsylvania 529 College Savings Plan 
www.PA529.com 

A tax free savings 
account for post 
secondary 
education costs 

 

Easy, 
Affordable and 

Tax Free 
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     U Promise 
www.upromise.com 

Another way to save for college or pay student loans! 
• Family, Friends, anyone…    can register to earn for the same student. 

• Register credit cards - it’s safe - shop at participating locations or purchase from 
participating companies 

• Every $ earned can be put 

         into a 529, savings acct, paid 

         against a loan or receive a  

         check for expenses 

• Watch for the logo, it adds up! 



Student Loans 



FEDERAL DIRECT LOAN PROGRAM 

available to ALL Students REGARDLESS OF NEED 
www.studentloans.gov and at the school’s website  

Two options; based on FAFSA; most students have a combination  

Subsidized = Govt pays interest in school status; accrues in grace 

                          Grace subsidy is to be reinstated for loans disbursed after 7/1/14 

Unsubsidized = interest accrues in school and grace 
     Additional unsubsidized funds available in certain situations 

– 3.86% variable/fixed interest rate (AY 13/14),  1.072% fee 
 (Bipartisan Student Loan Certainty Act of 2013 & Sequestration Year 2; Interest for new AY is set every July 1) 

 

• Direct Loan Program is funded through the Government, as of 7/1/2010 

• In student’s name, no collateral or credit check, must sign MPN 

• Available loan amounts increase in subsequent years 

• No payments required while attending school; 6 month grace 

 - Deferred, but interest accrues on Unsub loans and in Sub’d Grace until 7/1/14 
 

150% RULE applies -New borrowers as of 7/1/13 
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Federal Direct Stafford Loan Program 
Borrowing Limits 

Undergraduate Students Graduate Students 

Annual Limits Dependent Students Independent or Dependent 
Students whose parents are 
unable to borrow a PLUS Loan 

Graduate or Professional 
Studies 

1st Year $5,500 Total 
No more than $3,500 may 
be subsidized 

$9,500 Total 
No more than $3,500 may 
be subsidized 

 
 
$20,500 each academic 
year 
Graduate / Professional 
students are no longer 
eligible for subsidized loans 

2nd Year $6,500 Total 
No more than $4,500 may 
be subsidized 

$10,500 Total 
No more than $4,500 may 
be subsidized 

3rd Year 
 and beyond 

$7,500 Total 
No more than $5,500 may 
be subsidized 

$12,500 Total 
No more than $5,500 may 
be subsidized 

Aggregate Limits $31,000 Total 
No more than $23,000 
may be subsidized 

$57,500 Total 
No more than $23,000 may 
be subsidized 

$138,500 Total 
No more than $65,000 may 
be subsidized 



Federal Direct PLUS Loan 

For Parents or Graduate level students 
 

Direct Parent PLUS loan  - in Parent’s name for student costs 

        6.41 % Variable/Fixed Interest Rate;  4.288% fees  (AY 13/14) 

                                                                                                                       Sequestration Year 2 

• Can borrow up to the Cost of Attendance 

• No Debt-to-Income test, Only lenient Credit Check 
– Can have an endorser (co-signer)  

• Fees will be deducted from disbursements 

• Principal payment can be deferred while student is in school  
– Interest will continue to accrue 

• 10 year repayment term or optional repayment programs 

• Must complete a FAFSA to determine any additional aid 
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Alternative/Private  
Education Loans 

          From private lenders 

        or financial institutions 
 

* In Students name/Co-signers usually required   
      Some loan products have a co-signer release 

* Can borrow up to the Cost of Attendance 

* Based on credit scores and debt-to-income  

* Repayment may be deferred until education completed 

* Terms vary by lender – compare before making choices 

*Students must sign a “Self Certification Form” per DOE 
 

            READ THE FINE PRINT 



Options to Cover the Cost of Education 

• Savings – Family  

• 529 College Saving Plans – Family 

• U Promise credits - Family, Friends 

• Scholarships – Various Sources, including 
Schools 

• Grants – Federal and State programs 

• Tuition Payment Plans – School 

• Perkins Student Loans – School through DOE 

• Federal Student Loans – DOE 

• Parent PLUS Loans – DOE 

• Private Education Loans – Banks 

• Institutional Loans – School 

• Home Equity Loans – Banks 

• Employers – Tuition reimbursement programs 

• 401K – withdrawal or loans (See a FINANCIAL 
ADVISOR or your HR Dept) 

• Credit Cards – Banks (be cautious) 

• Student part time job -Students –work 
study/private jobs 

 Families can CHOOSE the methods of borrowing and funding combinations that 
meet their needs to cover Balances  - it’s unique to your resources. 
 

                        YOU CAN MIX AND MATCH  = BALANCES 

A School doesn’t care how you come up with the balance, just that you do 



Making Decisions 
 
 

Review the Options 



Where we are in the process 

YOU…. 
–  Filed the FORMS 

–  Applied to Schools 

–  Were Accepted 

–  and now…. 

 

SCHOOLS will respond to you with 

FINANCIAL  AID  AWARD  PACKAGES 



Determining Need (cost) 

    
1. Financial Equation: 
 

   School cost (varies per school) ……   $26,000 
   EFC (stays the same) …….................   -$3,000 
   Financial Need ………………………..….   $23,000 
 

2. FAO ‘packages’ students based on financial need and 
       available funding (varies from school to school) 
 

3. Financial Award letter is sent to the student 
 
                        EFC stays the same, Costs vary 
 

48 



Financial Aid Award Letter 

Is an official notification from the School about financial aid, terms, 
and conditions 

 
• Lists the type and amount of each award to be received  

 

• Describes what must be done to accept or reject any award 
– Sign and return 
– Complete MPN’s for loans; Entrance Counseling 

 

• Verification:  IF you are flagged and need official tax transcripts, request 
online at www.irs.gov or by calling (800) 908-9946.  
• Please note that tax transcripts are not the same as copies of tax returns.  

 
 

• Discloses students rights, responsibilities, and academic 
requirements.  
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Packaging Example 
SCHOOL A B C D 

COST $ 6,600 $15,000 $25,000 $45,000 

EFC  (stays the same for all schools) $ 3,000 $  3,000 $  3,000 $  3,000 

NEED $ 3,600 $12,000 $22,000 $42,000 

FREE MONEY  $2,000 $ 7,000 $ 9,000 $22,000 

LOANS  $4,600 $ 5,500 $ 7,000 $ 8,000 

WORK STUDY (after you work a job!)  $ 0 $        0 $ 2,000 $ 3,000 

TOTAL  AID $ 6,600 $12,500 $18,000 $33,000 

GAP (Cost – Aid) $ 0 $  2,500 $ 7,000 $12,000 

ACTUAL COST 
(Cost – FREE Money) 

 

$4,600 
 

$ 8,000 
 

$16,000 
 

$23,000 



Reviewing the Financial Aid Package 

Review the Award Package carefully to Understand: 
 

• Which awards are based on need, which are based on merit? 
• How much of their financial aid is gift aid?  
• Are there any conditions on the gift aid 

• GPA;  Participation in activities;  Membership 
• Will Institutional awards change from year to year? 

• How many years can the funds be received? 
• Will institutional awards increase as tuition increases? 
• What if I change my major? 
• How many work hours are required for Work Study funds? 
• How are outside scholarships handled? 



Final thoughts… 
Using your resources 

 
 



Smart Borrowing Tips: 
Begin with the End in Mind 
RESEARCH the EXPECTED SALARY in your FUTURE CAREER,  find an 
affordable school, and borrow realistically 
 

 There are many paths to the same degree 

 Research every option, including community colleges and 
commuting 

 Only attend a school you can reasonably afford  

 Only borrow what you absolutely need to attend 

 Approach education from a consumer standpoint 

 Is there a CAREER SERVICES Dept 

Much depends on You and Your Choices  



“BEGIN WITH  

 THE END IN  

    MIND” 

Also: 

MySmartBorrowing.com 

Links to ONet -  
National 
Database of 
Careers to see 
average wages 
for your career 
choice 



MySmartBorrowing.org 

This interactive 
tool gives you 
information you 
can use to make 
smart decisions 
about career 
choices and 
paying for 
college. 

MySmartBorrowing.org 



Compare costs vs 
career outcome 

What can I afford to 
borrow? 



Education Pays in Higher Earnings and 
Lower Unemployment 



THANKS and Best Wishes  

Questions? 




